
COMMONWEALTH OF KENTUCKY 

In the 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * * 

Matter of: 

APPLICATION O F  CHRISTIAN COUNTY WATER 1 
DISTRICT, OF CHRISTIAN COUNTY, KENTUCKY 

IENCE AND NECESSITY, PERMITTING SAID 1 
FOR (1) A CERTIFICATE OF PUBLIC CONVEN- ) 

DISTRICT TO CONSTRUCT A WATERWORKS CON- ) 
STRUCTION PROJECT, CONSISTING OF EXTEN- ) 
SIONS, ADDITIONS, AND IMPROVEMENTS TO ) CASE NO 
THE EXISTING WATERWORKS SYSTEM OF THE ) 
DISTRICT; ( 2 )  APPROVP-L OF THE PROPOSED 
PLAN OF FINANCING OF SAID PROJECT; AND ) 
( 3 )  APPROVAL OF THE INCREASED WATER 1 
RATES PROPOSED TO BE CHARGED BY THE 1 
DISTRICT TO CUSTOMERS OF THE DISTRICT ) 

O R D E R  

8664 

IT IS ORDERED that Christian County Water District shall 
?Lie an original and seven copies of the following information with 

the Commiselon by December 3 ,  1982. Christian County Water District 
shall furnish the name of the witness who will be available at the 

public hearing to respond to questions concerning each item of 

information provided. 

motion for an extension of time i s  f i l e d  by the stated date, the 

case will be dismissed. 

If neither the requested information nor a 

1. Provide copLes of the monthly water b i l l s  for the three 

previous years and the test year from the City of Crofton, City of 

Hopklnsville and Barkley Lake Water District. 

2. Provide an explanation as to how the quantity of water 

to be purchased daily, weekly and monthly from each supplier is 

determined. 

. _. 



3. Provide an explanation as t o  why the wholesale water 

rate of the City of Hopkinsville was chosen t o  be used i n  the 

calculat ion of the pro forma adjustments t o  purchased w a t e r  expense 

f o r  phase I1 of the system. 

4. Provide an explanation of the discrepancy between the 

number of new c u s t o m e r s  t o  be added t o  the s y s t e m  contained on page 

1 of the L e t t e r  of Conditions from FmHA and the  nmber  of new 

customers used by the  appl icant  i n  ca lcu la t ing  t h e  pro forma adjust- 

ments. 

5. Provide copies of the monthly electric b i l l s  f o r  t he  
\ 

test  year and include an explanation as to which account they are 

recorded and the  u t f l i t y  f a c i l i t i e s  a t  each locat ion receiving a 

u t i l i t y  b i l l .  

6 .  Provide a de ta i l ed  explanation of the b a s i s  f o r  the 

assumption used i n  the ca lcu la t ion  of the  pro forma adjustments t o  

electric expense, t h a t  the  cos t  of e l e c t r i c i t y  w i l l  be d i r e c t l y  

associated with the number of gallons of water pumped. 

7 .  Provide an explanation of the  der iva t ion  of the  average 

monthly usage of w a t e r  of 4,000 gal lons used i n  the  pro forma adjus t -  

ment t o  purchased water. 

8 .  Provide a detalled b r e a k d m  of the  costs incurred i n  

the following accounts for the t e s t  year. 
should include a brief descr ipt ion of each expenditure, the  name 

of the vendor, the da te  and amount of the purchase, and the  reference 

o r  voucher number. 

A t  a minimum t he  ana lys i s  

- 2- 



a. Account 641, Operation Supplles and Expenses 

b. Account 6 5 2 ,  Maintenance of Services 

c. Account 921, Office Supplies and Other Expenses 

Provide a de t a i l ed  ana lys i s  of emenses incurred during 9. 

the  t e s t  year f o r  professional  services as shown i n  attached Format 

No. 1, and a l l  de t a i l ed  working papers  supporting t h e  ana lys i s .  A t  

minimum the work papers should show the payee, d o l l a r  amount, 

reference ( i . . e . ,  voucher number, e t c . ) ,  account charged, hourly 

r a t e s  and t i m e  charged t o  the u t i l i t y  according t o  each invoice,  

and a brief descr ip t ion  of the serv ice  provided. 

10. For each employee or o f f i c e r  employed by the  Chris t ian 

County Water D i s t r i c t  during the  tes t  year provide the following 

informatton. 

a. 

b. 
\ 

C .  

d. 

e. 

, -  . . I .  
, 

Name of employee or officer. 

Job t i t l e  and a complete descr ipt ion of the  

dut ies  and r e s p o n s i b i l i t i e s  concernhg the 

individual .  

Total  amount of compensation and employee bene f i t s  

charged t o  operating expenses for each employee 

during the tes t  year.  

Rate of pay f o r  each employee of the  d i s t r i c t  at 

the  beginning of the tes t  year and a t  the end of the 

t e a t  year.  

Tota l  amount of regular  hours and overtime hours 

worked during the t e s t  year by each employee, 
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11. Provide'an explanation of the agreement between the 

Christian County W a t e r  D i s t r i c t  and the county government as t o  

the payment of salaries by the county government for t he  w a t e r  

d i s t r i c t  r e f e r r ed  to i n  pro forma adjustment no. 2 .  A l s o  include 

the date  this agreement expired. 

12 .  Provide any fu r the r  d e t a i l s  ava i lab le  i n  support of the 

e s t € m a t e d  10 percent increase included i n  the pro forma adjustment 

no. 7 for maintenance. 

13. Provide a fu r the r  explanation of the pro forma adjustment 

to p lan t  suppl ies  and an explanation as to which account t h i s  has 

been recorded i n  the p a s t .  

14. Provide a schedule which shows the type and amount of 

coverage provided and the annual premium f o r  each insurance pol icy 

in force during the test year.  

which reflects t he  proposed increase i n  insurance r a t e s  f o r  t he  

addi t ion t o  the system. 

Also  provide a copy of the document: 

15 .  Provide a de ta i l ed  breakdown of the computer expense 

including any contracts  o r  agreements that  may be involved. 

16. Provide a comparative balance sheet for the t e s t  year 

and the year ending June 30, 1981. 

17. Provide atatcments showing the amount of unemployment 

insurance paid during the test year.  

18. Provide an explanation of the  discrepancy i n  present  

rates as s t a t e d  i n  Exhibit B and Exhibit K. 

19. Provide a b i l l i n g  ana lys i s  of present and proposed 

rates showing usage and revenue by rate increment f o r  each customer 
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. 
. .  

category. The billing an a l y  s i s  should 

2 which i s  attacheil.. Instructions for 

2 are also attached, 

be prepared by using Format 

the preparation of Format 

. .  

. I  

_ .  - .  . . 
. ... . , .  ... <. 

I .  . 

' .  
T 

, . -). . 

Done at  Frankfort, Kentucky, thLs 17th day of November,.l982. 

PUBLIC SERVICE COYMISSION 

Secretary 
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Line 
No. 

1. 

2.  

3 .  

4. 

5 .  

a Fornat 1 

Christian County Water District 

Case No. 8664 

Professional Service Expenses 

For the Twelve Months Ended June 30, 1982 

Item 

Legal 

Engineering 

Accounting 
Other 

T o t  a1 

- Rate Case Annual Audit Other T o t a l  



C 

.. 

1 

I 

I 

I 

I 
I 

I 

i 

Y 

P r* 



~ 

. .  

I .  
I .. 

E .  G s z ~ e  Tzble (Usage by Rete incremen:) 

. .  Lrrfczaation needed to complete the u s a g e  teble shoul6 be 
cj fa ined from the meter books or o t h e r  E ~ . E . L ~ E ~ ~ E  usege recor6s.  
TEE c s q e  table is useC to spread rczizi u s z g e  I r , t o  ='ne pro?es 
~ . . c r c ~ c 1 1 ~ 1 1  rate step. Ir. 

I --. 

Ere? 2: I;EXZ 3,000 gzllons rgte level 
1.735 Bills 
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Szep 4: 

S z e p 3 :  

. .  . -  - . record i n  C o l q m  .4 
g e x t  3,000 gallons x I,&J3 ~ L L I Q  = 5,LFC,0@0 E i L L O r b S  - 

record in Column 5 . .  

k x t  10,000 g~llons - rcfzFnier cf vz:er over  5,009 = 
7,118,700 g,zllons - zeccr l  In C o l m  6 



Co=?lete Colur~l No. 4 using r e z r s  eizk'er r r e s e z t  o r  
?reposed. 

Calm No. 5 is c o q l e t e d  by firs: nclrlslying the b i l l s  
iines =he min imum charge,. . 

T- -nen,  
C c l m  No. 3 by C o l m  No. 4 an2 r o t ~ l .  

srarting w i t h  the second =Ere Fncresenr , .. rnulti?lp 

. .  

. .  .. 
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